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The impact of the crisis




Global shutdown
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Economic pain is higher where the outbreak is worse

Many Asian countries
@Vietnam fared relatively well
on both metrics
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Cumulative deaths per million, Oct 14 2020

Source: Financial Times https://ig.ft.com/coronavirus-global-data/
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A difficult recovery for the eurozone

m= September 2020 baseline projections w= Realised GDP
September mild scenario
wu September severe scenario

110
105
100
95
90
85

80

19.Q4 20.01 20.Q2 20.Q3 20.Q04 21.Q1 21.Q2 21.Q3 21.Q4 22.01 22.Q2 22.Q3 22.Q04
3 ‘ i m EUROPE'S

TECHNOLOGY
INDUSTRIES

Source: ECB, 2020 ECB staff macroeconomic projections



Europe’s technology industries hit hard
Direct employment Annval exports Our industries comprise of
.1 770,000

Annual turnover
{2173 2 11.5 %%53 567
o "~ companies
billion EUR the vast majority of which are
SMEs and microbusinesses

billion EUR -
million people

a" "~

The biggest production decline since WW2

» 19% fallin total production
» 24.2% fallin metal technology output

» 21% fallin mechanical engineering output

o0 Qi/2019 Q2/2019 Q3/2019 Q4/f2019 Qa/2020

» 14.2% fallin electrical and electronics output

Eurostat production index for Europe's technology industries

> up to 5% fall in total employment in 2020
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The crisis as a catalyst for “de-globalisation”?

Covid-19 sparks global
economic ‘crisis like no
other', IMF says

Will coronavirus reverse
globalisation?

WORLD
= Platforms Reports JRS 2020 Videos @ Enchrv olink  Q

Global Agenda  COVID-19  Supply Chain and Transport  International Trade and Investment

The ongoing impact of COVID-19 on global
supply chains
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Opinion The FT View (+ Adéromy?T )

THE WALL STREET JOURNAL.
China Economy Grows 4.9% as Resl
Rest of World Struggles With Coronavirus

o
T somomaL soaso  ( + AdcromyFT )

RECOMMENCED VIDEOS

The US economy just had
its worst quarter on record

FINANCIAL TIMES

Covid-19 is bringing out protectionist instincts

*Piracy’ in obraining viral supplies may rebound on those responsible
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Europe’s path
out of the crisis




Unprecedented EU stimulus for recovery

€1824.3
BILLION

Multiannual
Next Generation EU

financial —

framework (MFF) €7 5 0 (NGEU)

The EU’s 7-year COVID-19 recovery
budget BILLION package front-loaded

-« overthefirst years
® €390bn grants

€1 074.3 @ €360bnloans
BILLION Capitél raised on

financial markets

29-Oct-20
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29-Oct-20

A pivotal moment for Europe

The rules for national recovery and resilience plans

align with EU priorities support the green

) X transition
.1 l I boost growth, job creation

and economic & social

at least 37% of resources
resilience contribute climate action and
environmental sustainability

reflect country-specific
challenges

foster digital
transformation

in line with European at least 20% of resources
Semester country-specific contribute to the EU’s digital
recommendations transition
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2030: from crisis
to opportunity







Three strategic imperatives for Europe’s industrial policy

ENABLFE

Enable European industry’s long-term

global leadership

Transform societal challenges
into future drivers of prosperity
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Where things can go wrong

“Europe first”
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Promising Lead Markets for our industries
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Stay in touch!

European Industrial Strategy in Focus — online events series

European Industrial Strateqgy In Focus European Industrial Strateqy In Focus

Europe’s future trade strat;gy:
free, fair, open?

Industrial Al and its impact
on existing legislation

12 November 2020 ragalin| S5y 2 December 2020 ragalin| S8y

. Globalisation, ecosystems

Strengthening the Internal

European Industnial Strategy In Focus European Industrial Strategy In Focus

and the EU’s industrial strategy
after COVID-19

Market - time for a ‘new deal’ for

European standardisation? A Circular Economy supporting

Europe’s Green Deal climate ambition

An ecosystems approach
to industrial resilience

Virtual event, 10 Jufy, 1400 - 16:00 Talim /== October 2020 1‘3|im|%
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Sign up to our monthly newsletter via www.orgalim.eu

, @Orgalim_EU
#EUIndustry
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SHAPING A FUTURE THAT'’S GOOD.

Thank you

www.orgalim.eu OCa)Oranim EU @Orgalim
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